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Fort Worth Office
640 Taylor Street
Suite 2200
Fort Worth, Texas 76102
817.259.9100 Main

whitleypenn.com

REPORT OF INDEPENDENT AUDITORS 

To the Board of Directors of 
Fort Worth Area Habitat for Humanity, Inc. 
dba Trinity Habitat for Humanity, 
and Trinity Lending Company, LLC 

Opinion 

We have audited the consolidated financial statements of Fort Worth Area Habitat for Humanity, Inc. 
dba Trinity Habitat for Humanity, and Trinity Lending Company, LLC (collectively, “Habitat”) 
which comprise the consolidated statements of financial position as of December 31, 2021 and 2020, 
and the related consolidated statements of activities, functional expenses, and cash flows for the years 
then ended, and the related notes to the consolidated financial statements. 

In our opinion, the accompanying consolidated financial statements present fairly, in all material 
respects, the financial position of Habitat as of December 31, 2021 and 2020, and the results of their 
operations and their cash flows for the years then ended in accordance with accounting principles 
generally accepted in the United States of America (“GAAP”). 

Basis for Opinion 

We conducted our audits in accordance with auditing standards generally accepted in the United 
States of America (“GAAS”) and the standards applicable to the financial audits contained in 
Government Auditing Standards, issued by the Comptroller General of the United States.  Our 
responsibilities under those standards are further described in the Auditor’s Responsibilities for the 
Audit of the Financial Statements section of our report.  We are required to be independent of Habitat, 
and to meet our other ethical responsibilities, in accordance with the relevant ethical requirements 
relating to our audits.  We believe that the audit evidence we have obtained is sufficient and 
appropriate to provide a basis for our audit opinion. 

Responsibilities of Management for the Financial Statements 

Management is responsible for the preparation and fair presentation of the consolidated financial 
statements in accordance with GAAP, and for the design, implementation, and maintenance of 
internal control relevant to the preparation and fair presentation of consolidated financial statements 
that are free from material misstatement, whether due to fraud or error.  

In preparing the consolidated financial statements, management is required to evaluate whether there 
are conditions or events, considered in the aggregate, that raise substantial doubt about Habitat’s 
ability to continue as a going concern for one year after the date that the consolidated financial 
statements are issued.  



 

 

Auditor’s Responsibilities for the Audit of the Financial Statements 
 
Our objectives are to obtain reasonable assurance about whether the consolidated financial statements 
as a whole are free from material misstatement, whether due to fraud or error, and to issue an 
auditor’s report that includes our opinion.  Reasonable assurance is a high level of assurance but is 
not absolute assurance and therefore is not a guarantee that an audit conducted in accordance with 
GAAS and Government Auditing Standards will always detect a material misstatement when it exists.  
The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting 
from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the 
override of internal control.  Misstatements are considered material if there is a substantial likelihood 
that, individually or in the aggregate, they would influence the judgment made by a reasonable user 
based on the consolidated financial statements.  
 
In performing an audit in accordance with GAAS and Government Auditing Standards, we:  
 

• Exercise professional judgment and maintain professional skepticism throughout the 
audit. 
  

• Identify and assess the risks of material misstatement of the consolidated financial 
statements, whether due to fraud or error, and design and perform audit procedures 
responsive to those risks.  Such procedures include examining, on a test basis, evidence 
regarding the amounts and disclosures in the consolidated financial statements. 

 
• Obtain an understanding of internal control relevant to the audit in order to design audit 

procedures that are appropriate in the circumstances, but not for the purpose of 
expressing an opinion on the effectiveness of Habitat’s internal control.  Accordingly, no 
such opinion is expressed. 

 
• Evaluate the appropriateness of accounting policies used and the reasonableness of 

significant accounting estimates made by management, as well as evaluate the overall 
presentation of the consolidated financial statements. 

 
• Conclude whether, in our judgment, there are conditions or events, considered in the 

aggregate, that raise substantial doubt about Habitat’s ability to continue as a going 
concern for a reasonable period of time. 

 
We are required to communicate with those charged with governance regarding, among other matters, 
the planned scope and timing of the audit, significant audit findings, and certain internal control–
related matters that we identified during the audit.  



 

 

Other Reporting Required by Government Auditing Standards 
 
In accordance with Government Auditing Standards, we have also issued our report dated June 28, 
2022, on our consideration of Habitat’s internal control over financial reporting and on our tests of its 
compliance with certain provisions of laws, regulations, contracts, and grant agreements and other 
matters.  The purpose of that report is to describe the scope of our testing of internal control over 
financial reporting and compliance and the results of that testing, and not to provide an opinion on 
internal control over financial reporting or on compliance.  That report is an integral part of an audit 
performed in accordance with Government Auditing Standards in considering Habitat’s internal 
control over financial reporting and compliance. 

 
Fort Worth, Texas 
June 28, 2022 



2021 2020
Assets    
Current assets:

Cash and cash equivalents 6,561,144$       4,000,709$     
Cash with donor restrictions 851,575            771,890          
Accounts receivable 652,507            501,330          
Pledges receivable, net 577,828            477,677          
Prepaid expenses 5,922                38,520            
Current maturities of mortgage loans receivable, net 835,071            878,089          
ReStore purchased inventory, at cost 389,447            304,290          
ReStore donated inventory, at fair value 258,294            256,797          
Donated construction material inventory, at fair value 51,600              -                      
Program properties - construction in progress 3,075,579         1,553,433       
Employee retention credit receivable 1,045,154 -                      

Total current assets 14,304,121       8,782,735       

Property and equipment, net 4,052,498         4,088,780       
Mortgage loans receivable, net of 

current portion and unamortized discount 8,073,891         7,864,524       
Program properties 2,261,150         2,657,988       

Total assets 28,691,660$     23,394,027$   

Liabilities and Net Assets
Current liabilities:

Accounts payable and accrued expenses 418,460$          278,174$        
Current portion of notes payable 320,004            51,616            
Escrow payable 160,984            133,560          

Total current liabilities 899,448            463,350          

Notes payable, net of current portion 40,068              351,249          

Total liabilities 939,516            814,599          

Commitments and contingencies

Net assets:
Without donor restrictions 26,319,558       21,807,538     
With donor restrictions 1,432,586         771,890          

Total net assets 27,752,144       22,579,428     

Total liabilities and net assets 28,691,660$     23,394,027$   

December 31,

FORT WORTH AREA HABITAT FOR HUMANITY, INC.
dba TRINITY HABITAT FOR HUMANITY,

CONSOLIDATED STATEMENTS OF FINANCIAL POSITION

and  TRINITY LENDING COMPANY, LLC

              See accompanying notes to consolidated financial statements.
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Without Donor With Donor
Restrictions Restrictions Total

Revenues and other support:
Sales of program properties 8,117,856$     -$                    8,117,856$     
ReStore revenues and contributions 3,198,556       -                      3,198,556       
Contributions 2,355,823 1,306,475       3,662,298       
Contributions in kind 682,594          -                      682,594          
Government grants 1,235,739       -                      1,235,739       
Employee retention credit income 1,045,154 -                      1,045,154       
Other income 42,662            -                      42,662            
Net assets released from restrictions 645,779          (645,779)         -                      

Total revenues and other support 17,324,163     660,696          17,984,859     

Expenses:
Program services:

Construction and home ownership program 9,361,769       -                      9,361,769       
ReStore 2,120,142       -                      2,120,142       

Total program services 11,481,911     -                      11,481,911     

Supporting services:
Management and general 493,478          -                      493,478          
Fundraising 836,754          -                      836,754          

Total supporting services 1,330,232       -                      1,330,232       

Total expenses 12,812,143     -                      12,812,143     

Changes in net assets 4,512,020       660,696          5,172,716       
Net assets at beginning of year 21,807,538     771,890          22,579,428     

Net assets at end of year 26,319,558$   1,432,586$     27,752,144$   

FORT WORTH AREA HABITAT FOR HUMANITY, INC.

CONSOLIDATED STATEMENT OF ACTIVITIES

Year ended December 31, 2021

dba TRINITY HABITAT FOR HUMANITY,
and TRINITY LENDING COMPANY, LLC

              See accompanying notes to consolidated financial statements.
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Without Donor With Donor
Restrictions Restrictions Total

Revenues and other support:
Sales of program properties 8,877,857$     -$                    8,877,857$     
ReStore revenues and contributions 3,011,783       -                      3,011,783       
Contributions 1,841,191       771,890          2,613,081       
Conditional contribution 550,000          -                      550,000          
Contributions in kind 437,706          -                      437,706          
Government grants 806,766          -                      806,766          
Other income 47,904            -                      47,904            
Net assets released from restrictions 1,190,353       (1,190,353)      -                      

Total revenues and other support 16,763,560     (418,463)         16,345,097     

Expenses:
Program services:

Construction and home ownership program 9,809,126       -                      9,809,126       
ReStore 2,135,903       -                      2,135,903       

Total program services 11,945,029     -                      11,945,029     

Supporting services:
Management and general 602,546          -                      602,546          
Fundraising 845,880          -                      845,880          

Total supporting services 1,448,426       -                      1,448,426       

Total expenses 13,393,455     -                      13,393,455     

Changes in net assets 3,370,105       (418,463)         2,951,642       
Net assets at beginning of year 18,437,433     1,190,353       19,627,786     

Net assets at end of year 21,807,538$   771,890$        22,579,428$   

FORT WORTH AREA HABITAT FOR HUMANITY, INC.
dba TRINITY HABITAT FOR HUMANITY,

CONSOLIDATED STATEMENT OF ACTIVITIES

Year ended December 31, 2020

and TRINITY LENDING COMPANY, LLC

              See accompanying notes to consolidated financial statements.
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2021 2020
Cash flows from operating activities:
Changes in net assets 5,172,716$     2,951,642$     
Adjustments to reconcile changes in net assets to net cash 

provided by operating activities:
Depreciation 237,098          183,958          
Discount on mortgages issued -                      1,075,211       
Mortgage discount amortization (874,406)         (1,106,540)      
Forgivable loans forgiven at maturity 45,500            -                      
Bad debt (recovery) expense (6,201)             71,359            
Loss on disposal of property and equipment -                      19,755            
Changes in net assets and liabilities:

Accounts receivable (151,177)         (157,843)         
Pledges receivable (93,950)           259,406          
Prepaid expenses 32,598            (28,402)           
ReStore inventory (86,654)           105,849          
Constructional material inventory (51,600)           -                      
Program properties - construction in progress (1,522,146)      776,029          
Program properties 396,838          (230,480)         
Employee retention credit receivable (1,045,154)      -                      
Accounts payable and accrued expenses 140,286          (43,456)           
Escrow payable 27,424            8,552              

Net cash provided by operating activities 2,221,172       3,885,040       

Cash flows from investing activities:
Proceeds from sale of participating interests of 

mortgages receivable 2,199,276       -                      
Mortgage loans receivable originated (2,822,518)      (2,640,065)      
Principal payments on mortgage loans receivable 894,837          1,248,202       
Proceeds from payoffs on mortgage loans receivable 390,962          845,676          
Proceeds from sale of property and equipment -                      40,244            
Purchases of property and equipment (200,816)         (138,907)         

Net cash provided by (used in) investing activities 461,741          (644,850)         

Cash flows from financing activities:
Payments on notes payable (42,793)           (34,207)           

Net cash used in financing activities (42,793)           (34,207)           

and TRINITY LENDING COMPANY, LLC

FORT WORTH AREA HABITAT FOR HUMANITY, INC.
dba TRINITY HABITAT FOR HUMANITY,

CONSOLIDATED STATEMENTS OF CASH FLOWS

Year Ended December 31,

              See accompanying notes to consolidated financial statements.
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2021 2020

Net increase in cash, cash equivalents, and restricted cash 2,640,120       3,205,983       

Cash, cash equivalents, and restricted cash 
at beginning of year 4,772,599       1,566,616       

Cash, cash equivalents, and restricted cash at end of year 7,412,719$     4,772,599$     

Cash reconciliation:
Cash and cash equivalents 6,561,144$     4,000,709$     
Cash with donor restrictions 851,575          771,890          

Cash, cash equivalents, and restricted cash 7,412,719$     4,772,599$     

Supplemental disclosure of cash flow information
Cash paid for interest 9,651$            10,368$          

FORT WORTH AREA HABITAT FOR HUMANITY, INC.
dba TRINITY HABITAT FOR HUMANITY,

CONSOLIDATED STATEMENTS OF CASH FLOWS (continued)

and TRINITY LENDING COMPANY, LLC

Year Ended December 31,

              See accompanying notes to consolidated financial statements.
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Construction and 
Homeownership 

Program ReStore
Total Program 

Services
Management 
and General

Fundraising 
and 

Development

Total 
Supporting 

Services Total

Advertising 960$                   12,722$          13,682$          1,047$            29,376$          30,423$          44,105$          
Bank and credit card fees -                          44,124            44,124            11,494            -                     11,494            55,618            
Bad debt recovery -                          -                     -                     (6,201)            -                     (6,201)            (6,201)            
Building materials and supplies 7,275,073           657,628          7,932,701       -                     -                     -                     7,932,701       
Conferences and seminars 3,480                  -                     3,480              4,412              4,834              9,246              12,726            
Contract labor 3,610                  -                     3,610              -                     -                     -                     3,610              
Credit reports 9,782                  -                     9,782              -                     -                     -                     9,782              
Dues, fees, and subscriptions 109,080              17,519            126,599          35,626            10,156            45,782            172,381          
Depreciation 36,008                93,658            129,666          107,432          -                     107,432          237,098          
Information technology 21,747                5,982              27,729            10,863            32,177            43,040            70,769            
Insurance 54,037                14,993            69,030            28,230            25,806            54,036            123,066          
Interest expense -                          -                     -                     9,651              -                     9,651              9,651              
Meals and entertainment 2,119                  904                 3,023              1,057              4,606              5,663              8,686              
Miscellaneous 12,447                (1,144)            11,303            33,305            4,066              37,371            48,674            
Office expenses 10,235                4,564              14,799            4,545              5,127              9,672              24,471            
Postage and printing 8,378                  10,849            19,227            919                 59,098            60,017            79,244            
Professional fees (1,073)                 -                     (1,073)            39,243            -                     39,243            38,170            
Property taxes -                          2,092              2,092              833                 -                     833                 2,925              
Repairs and maintenance 42,747                13,310            56,057            3,972              3,972              7,944              64,001            
Salaries and benefits 1,442,056           1,084,477       2,526,533       185,426          578,454          763,880          3,290,413       
Security 1,509                  2,985              4,494              2,036              755                 2,791              7,285              
Special events 4,151                  -                     4,151              -                     53,455            53,455            57,606            
Stipends 100                     -                     100                 -                     2,150              2,150              2,250              
Telephone 21,167                17,966            39,133            4,826              6,336              11,162            50,295            
Tithe and Global Village 80,000                -                     80,000            -                     -                     -                     80,000            
Utilities and trash removal 59,740                58,793            118,533          7,367              7,367              14,734            133,267          
Vehicle and travel expense 70,472                78,720            149,192          7,395              4,560              11,955            161,147          
Volunteer appreciation / community relations 6,672                  -                     6,672              -                     4,459              4,459              11,131            
Warranty repairs 87,272                -                     87,272            -                     -                     -                     87,272            

Total Functional Expenses 9,361,769$         2,120,142$     11,481,911$   493,478$        836,754$        1,330,232$     12,812,143$   

FORT WORTH AREA HABITAT FOR HUMANITY, INC.
dba TRINITY HABITAT FOR HUMANITY,

CONSOLIDATED STATEMENT OF FUNCTIONAL EXPENSES

Year ended December 31, 2021

Program Services Supporting Services

and TRINITY LENDING COMPANY, LLC

See accompanying notes to consolidated financial statements.
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Construction and 
Homeownership 

Program ReStore
Total Program 

Services
Management 
and General

Fundraising 
and 

Development

Total 
Supporting 

Services Total

Advertising 1,965$                18,357$          20,322$          -$                   36,959$          36,959$          57,281$          
Bank and credit card fees -                          39,162            39,162            9,359              -                     9,359              48,521            
Bad debt -                          -                     -                     71,359            -                     71,359            71,359            
Building materials and supplies 6,920,198           743,339          7,663,537       -                     -                     -                     7,663,537       
Conferences and seminars 2,254                  -                     2,254              888                 325                 1,213              3,467              
Contract labor 1,817                  -                     1,817              -                     -                     -                     1,817              
Credit reports 10,601                -                     10,601            -                     -                     -                     10,601            
Dues, fees, and subscriptions 112,058              6,240              118,298          47,105            8,253              55,358            173,656          
Depreciation 19,306                95,149            114,455          69,503            -                     69,503            183,958          
Information technology 22,472                5,296              27,768            10,757            31,470            42,227            69,995            
Insurance 51,157                15,698            66,855            25,579            25,579            51,158            118,013          
Interest expense -                          -                     -                     10,368            -                     10,368            10,368            
Meals and entertainment 3,076                  -                     3,076              1,462              4,075              5,537              8,613              
Miscellaneous 11,190                435                 11,625            11,394            2,417              13,811            25,436            
Mortgage discounts 1,075,211           -                     1,075,211       -                     -                     -                     1,075,211       
Office expenses 9,088                  5,229              14,317            7,439              4,419              11,858            26,175            
Postage and printing 8,619                  21,330            29,949            1,220              66,950            68,170            98,119            
Professional fees 1,286                  -                     1,286              55,132            -                     55,132            56,418            
Property taxes -                          2,325              2,325              6,029              -                     6,029              8,354              
Repairs and maintenance 56,305                12,779            69,084            8,837              5,531              14,368            83,452            
Salaries and benefits 1,294,777           1,029,498       2,324,275       245,830          626,796          872,626          3,196,901       
Security 814                     2,678              3,492              3,680              407                 4,087              7,579              
Special events 3,782                  -                     3,782              -                     16,224            16,224            20,006            
Stipends -                          -                     -                     -                     150                 150                 150                 
Telephone 22,136                17,866            40,002            5,424              6,524              11,948            51,950            
Tithe and Global Village 40,660                -                     40,660            -                     -                     -                     40,660            
Utilities and trash removal 52,771                55,204            107,975          6,006              6,006              12,012            119,987          
Vehicle and travel expense 52,054                65,118            117,172          5,175              1,734              6,909              124,081          
Volunteer appreciation / community relations 3,813                  200                 4,013              -                     2,061              2,061              6,074              
Warranty repairs 31,716                -                     31,716            -                     -                     -                     31,716            

Total Functional Expenses 9,809,126$         2,135,903$     11,945,029$   602,546$        845,880$        1,448,426$     13,393,455$   

FORT WORTH AREA HABITAT FOR HUMANITY, INC.

CONSOLIDATED STATEMENT OF FUNCTIONAL EXPENSES

Year ended December 31, 2020

Program Services Supporting Services

dba TRINITY HABITAT FOR HUMANITY,
and TRINITY LENDING COMPANY, LLC

See accompanying notes to consolidated financial statements.
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FORT WORTH AREA HABITAT FOR HUMANITY, INC. 
dba TRINITY HABITAT FOR HUMANITY, 
and TRINITY LENDING COMPANY, LLC 

 
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 

 
December 31, 2021 and 2020 
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A. Nature of Business 
 
Fort Worth Area Habitat for Humanity, Inc. (dba Trinity Habitat for Humanity) (“FWAHH”) is a 
non-profit corporation incorporated on July 18, 1988.  FWAHH is a Christian not-for-profit 
organization driven by the vision that everyone deserves a decent place to live.  Families and 
individuals in need of a hand up partner with FWAHH to build or improve their homes.  More than a 
roof, homeownership is a catalyst for transforming communities and building financial stability.  To 
achieve this mission, FWAHH primarily builds new, affordable houses in the Fort Worth area that are 
sold to low-income families who complete a homebuyer education program.  The homeowners help 
build their own homes alongside volunteers and pay an affordable mortgage.  FWAHH occasionally 
repurchases previously built homes to rehabilitate and resell.  FWAHH also renovates the exteriors of 
homes in the neighborhoods in which it is building.  Finally, FWAHH operates four retail stores  
(the “ReStore”) designed to provide new and donated low-cost construction materials to the general 
public.  The majority of revenue for FWAHH is derived from the proceeds of home sales, ReStore 
sales, receipt of federal grants, and contributions from individuals, corporations, foundations, and 
religious organizations.  FWAHH serves families in Tarrant, Wise, Johnson, Parker, and Palo Pinto 
counties and, when in partnership, across the state of Texas.  FWAHH’s corporate office is located in 
Fort Worth, Texas. 
 
Trinity Lending Company, LLC (“TLC”) is a limited liability company incorporated on May 20, 
2020, as a wholly owned subsidiary of FWAHH.  The purpose of TLC is to service mortgages for 
homes built or renovated by FWAHH.  
 
FWAHH is an affiliate of Habitat for Humanity International, Inc. (“International”).  Though the 
organizations share a common goal, FWAHH is solely responsible for its organization, fund-raising, 
programs, legal, and financial affairs.   
 
 
B. Summary of Significant Accounting Policies 
 
A summary of FWAHH and TLC’s (collectively, “Habitat”) significant accounting policies 
consistently applied in the preparation of the accompanying consolidated financial statements 
follows. 
 
Basis of Accounting 
 
The accompanying consolidated financial statements are presented on the accrual basis of accounting 
in accordance with accounting principles generally accepted in the United States of America 
(“GAAP”).   
 
 



FORT WORTH AREA HABITAT FOR HUMANITY, INC. 
dba TRINITY HABITAT FOR HUMANITY, 
and TRINITY LENDING COMPANY, LLC 

 
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (continued) 
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B. Summary of Significant Accounting Policies – continued 
 
Basis of Consolidation 
 
The consolidated financial statements include the accounts of FWAHH and TLC.  All significant 
intercompany transactions have been eliminated in the consolidated financial statements. 
 
Use of Estimates 
 
The preparation of financial statements in conformity with GAAP requires management to make 
estimates and assumptions that affect certain reported amounts in the consolidated financial 
statements and accompanying notes.  Actual results could differ from these estimates and 
assumptions. 
 
Cash and Cash Equivalents 
 
Habitat considers all highly liquid investments with a maturity of three months or less when 
purchased to be cash equivalents.  Habitat maintains deposits in several financial institutions, which 
may at times exceed amounts covered by insurance provided by the U.S. Federal Deposit Insurance 
Corporation (“FDIC”).  Habitat has not experienced any losses related to amounts in excess of FDIC 
limits. 
 
Habitat has funds held in a financial institution that contain donor restrictions, which are classified as 
cash with donor restrictions in the accompanying consolidated statements of financial position. 
 
Escrow Deposits 
 
Escrow deposits at December 31, 2021 and 2020, consisted of amounts advanced for insurance, 
property taxes, and other fees on loans serviced by Habitat and are included within accounts 
receivable in the accompanying consolidated statements of financial position.  At December 31, 2021 
and 2020, escrow deposits totaled $105,101 and $137,969, respectively. 
 
Contributions Revenue and Revenue Recognition 
 
Unconditional promises to give, including pledges receivable, are recorded as revenue in the year 
made.  Unconditional promises to give that are expected to be collected in future years are recorded at 
the present value of their estimated future cash flows.  The discount on those amounts is computed 
using risk-adjusted interest rates applicable to the years in which the promises are expected to be 
received.  Amortization of the discount is included in contribution revenue.  Conditional promises to 
give - that is, those with a measurable performance or other barrier and a right of return - are not 
recognized until the conditions upon which they depend have been met. 



FORT WORTH AREA HABITAT FOR HUMANITY, INC. 
dba TRINITY HABITAT FOR HUMANITY, 
and TRINITY LENDING COMPANY, LLC 

 
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (continued) 
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B. Summary of Significant Accounting Policies – continued 
 
Contributions Revenue and Revenue Recognition – continued  
 
Contributions received are recorded as without donor restrictions or with donor restrictions depending 
on the existence or nature of any donor restrictions.  All donor-restricted support is reported as an 
increase in net assets with donor restrictions.  When a stipulated time restriction ends or a purpose 
restriction is accomplished, net assets with donor restrictions are reclassified to net assets without 
donor restrictions and reported in the accompanying consolidated statements of activities as net assets 
released from restrictions.  Donor-restricted contributions that are received and expended within the 
same fiscal year are reported as resources without donor restrictions. 
 
A portion of Habitat’s revenue is derived from cost-reimbursable federal contracts and grants, which 
are conditioned upon certain performance requirements and/or the incurrence of allowable qualifying 
expenses.  Amounts received are recognized as revenue when Habitat has incurred expenditures in 
compliance with specific contract or grant provisions.  Amounts received prior to incurring qualifying 
expenditures are reported as refundable advances in the consolidated statements of financial position.  
Awards from governmental entities received for the years ended December 31, 2021 and 2020, 
totaled $1,235,739 and $806,765, respectively, which were recognized as revenue in the 
accompanying consolidated statements of activities. 
 
Habitat’s revenue also consists of revenue from ReStore sales and general contracting services.  The 
revenue is derived from the underlying contract or agreement (referred to hereafter as “contract”), and 
Habitat determines the appropriate accounting treatment for each contract at the commencement of 
each contract. 
 
A performance obligation is a promise in a contract to transfer a distinct good or service to the 
member or customer.  Revenue is recognized when the performance obligation under the terms of the 
contract with customers is satisfied.  Habitat’s contracts generally have a single performance 
obligation.  The contract prices are generally deemed to be the respective transaction prices and are 
recognized as revenue when, or as, the performance obligations are satisfied.   
 
Habitat recognizes revenue from ReStore sales based on cash or credit card payment at the time of the 
transaction.  General contracting revenue is recognized at the point in time that the general 
contracting services are completed.  
 
 



FORT WORTH AREA HABITAT FOR HUMANITY, INC. 
dba TRINITY HABITAT FOR HUMANITY, 
and TRINITY LENDING COMPANY, LLC 
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B. Summary of Significant Accounting Policies – continued 
 
Allowance for Uncollectible Accounts and Pledges Receivable 
 
Management periodically reviews pledges and accounts receivable on an account-by-account basis 
concentrating on accounts more than 90 days old.  Management considers Habitat’s past history with 
the donor, grantor, or consumer, current contract information, and the size of the account in 
evaluating the reserve requirements.  Accounts are written off when it appears collection efforts will 
not be successful.  Management determined that an allowance for uncollectible accounts receivable 
was not considered necessary as of December 31, 2021 and 2020.  An allowance for uncollectible 
pledges receivable of approximately $114,000 and $120,000 was recorded as of December 31, 2021 
and 2020, respectively. 
 
Mortgage Loans Receivable 
 
Mortgage loans receivable balances represent the amounts for Habitat’s single-family homes sold to 
homeowners and financed by Habitat, less discounts and allowance for loan losses.  The mortgages 
are secured by the homes and are paid back monthly over terms ranging from 5 to 40 years.  Non-
interest-bearing mortgage loans receivable are discounted using prevailing market rates at the time of 
inception of the mortgage, which are provided annually by International, and are reported at present 
value.  As of December 31, 2021 and 2020, the weighted average discount rate on outstanding non-
interest-bearing mortgages was 7.74% and 7.76%, respectively. 
 
Mortgage loans receivable are reported net of discounts in the accompanying consolidated statements 
of financial position.  Discounts are recognized in interest income over the life of the loan as an 
adjustment of yield.  Interest on loans is recognized using the simple-interest method on the daily 
balances of the principal amounts outstanding.  The value of each home is generally greater than the 
respective carrying value of the mortgage due.  Mortgage loans receivable are stated at the amount 
management expects to collect from outstanding balances. 
 
Habitat’s allowance for credit losses is that amount considered adequate to absorb probable losses in 
the portfolio based on management’s evaluations of the size and current risk characteristics of the 
mortgage notes receivable portfolio.  Such evaluations consider historical information and experience 
with borrowers.  Specific allowances for credit losses are established for impaired notes on an 
individual basis.  A note is considered impaired when, based on current information and events, it is 
probable that Habitat will be unable to collect the scheduled payments when due according to the 
contractual terms of the promissory note.  The specific allowances established for these loans is based 
on an analysis of the most probable source of repayment, including the estimated fair value of the 
underlying collateral.  General allowances are established for loans that can be grouped into pools 
based on similar characteristics. 
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B. Summary of Significant Accounting Policies – continued 
 
Mortgage Loans Receivable – continued  
 
The degree of risk on residential mortgage lending is minimal due to the fact that all mortgage notes 
receivable are secured by property with fair values that exceed the uncollected balances.  For the 
years ended December 31, 2021 and 2020, there have been no material losses recorded in the 
consolidated statements of activities related to mortgage loans receivable. 
 
At December 31, 2021 and 2020, management believes that the fair value of each underlying 
mortgaged asset exceeds the fair value of the associated mortgage loans receivable outstanding and, 
thus, the mortgage loans receivable balance is fully collectible.  Therefore, no specific or general 
allowance for loan losses has been recorded.   
 
Inventory  
 
Inventory includes donated building materials and other merchandise available for sale in Habitat’s 
stores.  Gifts in kind inventory received through donations are valued and recorded as revenue at their 
fair value at the time the contribution is received.  A portion of the donated inventory is used in the 
construction of program properties.  For items used in the construction of homes, Habitat capitalizes 
these items as program properties when used.  When donated inventory is sold or otherwise 
distributed in Habitat’s programs, Habitat reports an expense, which is reported in the functional 
classification for the program in which the gifts in kind were used.  Undistributed gifts in kind at 
year-end are reported as inventory.  Inventory is valued at the lower of cost or net realizable value, 
and cost is determined as fair value at the date of gift plus any costs incurred for donated inventory.  
Purchased inventory is also recorded at the lower of cost or net realizable value and is valued at 
average cost. 
 
Property and Equipment 
 
Property and equipment are carried at cost, if purchased, or at estimated fair value at date of donation, 
if donated.  These assets are generally capitalized if more than $1,000.  Depreciation is provided on 
the straight-line method over the assets’ estimated service lives.  Expenditures for maintenance and 
repairs are charged to expense in the period in which they are incurred, and betterments are 
capitalized.  The cost of assets sold or abandoned and the related accumulated depreciation are 
eliminated from the accounts, and any gains or losses are reflected in the accompanying consolidated 
statement of activities of the respective period.  The estimated useful lives of these assets range from 
five to thirty-nine years. 
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B. Summary of Significant Accounting Policies – continued 
 
Long-Lived Assets 
 
Habitat evaluates its long-lived assets for impairment whenever events or changes in circumstances 
indicate that the carrying amount of an asset may not be recoverable.  Recoverability of these assets is 
measured by comparison of their carrying amounts to future undiscounted cash flows that the assets 
are expected to generate.  If long-lived assets are considered to be impaired, the impairment to be 
recognized equals the amount by which the carrying value of the asset exceeds its fair value and is 
recorded in the period the determination was made.  Based upon management’s assessment, there was 
no impairment of long-lived assets for the year ended December 31, 2021 and 2020. 
 
Program Properties 
 
Program properties include real estate inventory, land, and site development, and houses include 
amounts that Habitat has the intent and ability to sell.  No depreciation is recorded on program 
properties. 
 
Donated houses, land, and materials are recorded at fair value when donated.  Purchased land and 
building materials are recorded at cost.  Habitat periodically evaluates whether events or changes in 
circumstances indicate that the carrying value of the program properties may not be recoverable.  If 
an impairment loss exists based on the results of this review, a loss is recognized by a charge against 
impairment in the statement of activities and a corresponding reduction in the respective asset’s 
carrying value.  The amount of this impairment loss is equal to the amount by which the carrying 
value of the property exceeds the estimated fair value.  There were no charges for impairment for the 
years ended December 31, 2021 and 2020. 
 
Sales of Program Properties 
 
Sales of program properties represent the sales of houses built by Habitat and sold to individuals.  
Generally, Habitat receives a mortgage secured by the home.  Revenue is recognized by Habitat on 
the closing date of each sales transaction.  Sales of program properties are recorded at the gross 
mortgage amount less discount and down payment received.  The discount on mortgages is based on 
the difference between stated and market interest rates.  Utilizing a straight-line basis, this discount, 
ranging from 7.38% to 9.00% for 2020 and 2021, will be recognized as discount amortization income 
over the term of the performing mortgages. 
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B. Summary of Significant Accounting Policies – continued 
 
Program Properties – continued 
 
Sales of Program Properties – continued 
 
In conformity with GAAP, profits on sales of real estate are not recognized by the full accrual 
method, unless all of the following criteria are met:  (a) a sale is consummated; (b) the buyer’s initial 
and continuing investments are adequate to demonstrate a commitment to pay for the property;  
(c) the seller’s receivable is not subject to future subordination; and (d) the seller has transferred to 
the buyer the usual risks and rewards of ownership in a transaction that is in substance a sale and does 
not have a substantial continuing involvement with the property. 
 
For residential real estate sales, initial payments of 5% of the sales value or greater are considered to 
be substantial investments.  Management believes all gains recognized from program properties sales 
transactions that occurred during the years ended December 31, 2021 and 2020, meet the 
aforementioned criteria and qualify for treatment under the full accrual method. 
 
Compensated Absences  
 
Employees of Habitat are entitled to paid vacation and paid sick days, depending on the length of 
service and other factors.  It is impracticable to estimate the amount of compensation for future 
absences and, accordingly, no liability has been recorded in the accompanying consolidated financial 
statements.  Habitat’s policy is to recognize the cost of compensated absences when actually paid to 
the employee. 
 
Donated Assets and Services 
 
Donated assets are recorded at their estimated fair value (as determined by management) at the date 
of donation.   
 
Donated services are recognized as contributions if the services:  (a) create or enhance non-financial 
assets, or (b) require specialized skills, are performed by people with those skills, and would 
otherwise be purchased by Habitat.  Habitat pays for most services requiring specialized services.  
However, a number of individuals volunteer their time and perform a variety of tasks that assist 
Habitat with specific program functions and various other activities that are not recognized as 
contributions in the consolidated financial statements, because the recognition criteria under GAAP 
were not met. 
 
Grants and Contracts  
 
Habitat records grant revenues over the period of the award, and the provisions of the grant determine 
the timing of revenue recognition.  Grant expenses are recognized when incurred.    
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B. Summary of Significant Accounting Policies – continued 
 
Functional Allocation of Expenses 
 
The cost of providing programs and supporting services has been summarized on a functional basis in 
the accompanying consolidated statements of functional expenses.  Accordingly, certain costs have 
been allocated among the programs and supporting services.  Such allocations, specifically for 
salaries and benefits, are determined by management based on estimates of time and effort.  
Generally, Habitat records its expenses based on direct allocation by assigning each expense to a 
functional category based on direct usage.   
 
Advertising Costs  
 
Habitat expenses advertising costs as they are incurred.  Advertising costs for the years ended 
December 31, 2021 and 2020, were approximately $44,000 and $57,000, respectively. 
 
Concentration of Credit Risk 
 
Habitat finances the construction and ownership of homes to low-income individuals and families.  
The mortgages are secured by a deed of trust.  Habitat has established procedures to limit the risk of 
default through adequate underwriting and charging no interest or interest at the lowest prevailing 
market rates, which limits the monthly payment amount.  Prior to closing the sale, homes are 
appraised to ensure the appraised value meets or exceeds the sale price.   
 
Fair Value of Financial Instruments 
 
Habitat calculates the fair value of its assets and liabilities, which qualify as financial instruments, and 
includes this information in the notes to the consolidated financial statements when the fair value is 
different than the carrying value of those financial instruments.  The estimated fair value of accounts 
receivable, pledges receivable, accounts payable and accrued liabilities, and escrows payable 
approximates the carrying amounts due to the relatively short maturity of these instruments.  The 
carrying values of the notes payable approximate fair value since these instruments bear market 
interest rates.  None of these instruments are held for trading purposes. 



FORT WORTH AREA HABITAT FOR HUMANITY, INC. 
dba TRINITY HABITAT FOR HUMANITY, 
and TRINITY LENDING COMPANY, LLC 

 
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (continued) 

 
 

19 

B. Summary of Significant Accounting Policies – continued 
 
Fair Value Measurements 
 
Management determines the fair values of financial instruments based on the fair value hierarchy 
established, which requires an entity to maximize the use of observable inputs and minimize the use 
of unobservable inputs when measuring fair value.  The classification of assets and liabilities within 
the hierarchy is based on whether the inputs to the valuation methodology used for measurement are 
observable or unobservable.  Observable inputs reflect market-derived or market-based information 
obtained from independent sources, while unobservable inputs reflect management’s estimates about 
market data. 
 

Level 1 ― Quoted prices in active markets for identical assets and liabilities. 
 
Level 2 ― Observable inputs other than Level 1 prices, such as quoted prices for similar 
assets or liabilities in active markets, quoted prices in markets that are not active; and model-
based valuation techniques for which all significant inputs are observable or can be 
corroborated by observable market data for substantially the full term of the assets or 
liabilities. 
 
Level 3 ― Unobservable inputs that are supported by little or no market activity and that are 
significant to the fair value of the assets or liabilities.  Level 3 assets and liabilities include 
financial instruments whose value is determined using pricing models, discounted cash flow 
methodologies, or similar techniques, as well as instruments for which the determination of 
fair value requires significant management judgment or estimation. 

 
Federal Income Taxes 
 
Habitat is exempt from federal income tax under Section 501(c)(3) of the Internal Revenue Code 
(“IRC”), as an organization other than a private foundation.  Income from certain activities not 
directly related to Habitat’s tax-exempt purpose is subject to taxation as unrelated business income.  
A portion of Habitat’s ReStore sales is subject to tax on unrelated business income.  There was no 
income tax expense for 2021 and 2020. 
 
Tax positions are evaluated in a two-step process.  Habitat first determines whether it is more likely 
than not that a tax position will be sustained upon examination.  If a tax position meets the more 
likely than not threshold, it is then measured to determine the amount of expense to record in the 
financial statements.  The tax position is measured as the largest amount of expense that is greater 
than 50 percent likely to be realized upon settlement.  Habitat classifies any potential accrued interest 
recognized on an underpayment of income taxes and any statutory penalties recognized on a tax 
position taken as other non-interest expense.  Habitat did not incur any penalties or interest during the 
years ended December 31, 2021 and 2020.  Management has not taken a tax position that, if 
challenged, would be expected to have a material effect on the consolidated financial statements at 
December 31, 2021 and 2020.  Habitat files Form 990 in the federal jurisdiction within the United 
States.  No tax returns are currently under examination by any tax authorities. 



FORT WORTH AREA HABITAT FOR HUMANITY, INC. 
dba TRINITY HABITAT FOR HUMANITY, 
and TRINITY LENDING COMPANY, LLC 

 
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (continued) 

 
 

20 

C. Availability and Liquidity 
 
The following reflects Habitat’s financial assets as of December 31, 2021 and 2020, reduced by 
amounts not available for general use because of contractual or donor-imposed restrictions within one 
year of December 31,: 
 

 2021  2020 
Financial assets:    
 Cash and cash equivalents $  6,561,144  $  4,000,709 
 Accounts receivable 652,507  501,330 
 Pledges receivable 577,828  477,677 

Current maturities of mortgage loans 
receivable, net 835,071 

 
878,089 

Total financial assets available to meet cash 
needs for general expenditures within one 
year $  8,626,550 

 

$  5,857,805 
 
Habitat is substantially supported by contributions, sales of program properties, ReStore sales, and 
certain other revenues and contributions.  Habitat has approximately $8,627,000 and $5,858,000, 
respectively, of financial assets available within one year of December 31, 2021 and 2020, to meet 
cash needs for general expenditure.  None of the financial assets are subject to donor or other 
contractual restrictions that make them unavailable for general expenditure within one year of the 
consolidated statement of financial position dates.  The donor-restricted cash is subject to implied 
purpose restrictions, and the pledges receivable are subject to implied time restrictions, but the 
restrictions are expected to be met within one year.  Habitat has a goal to maintain financial assets 
consisting of cash on hand to meet 90 days of normal operating expenses.  Habitat has a policy to 
structure its financial assets to be available as its general expenditures, liabilities, and other 
obligations come due.  As more fully described in Note H, Habitat also has a committed line of credit, 
upon which it could draw in the event of an unanticipated liquidity need. 
 
 
D. Pledges Receivable  
 
At December 31, 2021, contributors have made unconditional promises to give to Habitat, primarily 
through its annual Buildstrong Luncheons held in Tarrant and Parker Counties.  Amounts are 
generally collected at the time of the event or in the subsequent year that the Buildstrong Luncheon is 
held.  During the years ended December 31, 2021 and 2020, Habitat received approximately 
$1,040,000 and $924,000, respectively, in promises to give from donors. These amounts are recorded 
as contributions in the accompanying consolidated statements of activities.  
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D. Pledges Receivable – continued 
 
Pledges receivable, net is comprised of the following as of December 31,: 
 

 2021  2020 
    

2016 Buildstrong pledges $                 -  $         1,038 
2017 Buildstrong pledges -  165 
2018 Buildstrong pledges 15,881  60,845 
2019 Buildstrong pledges 30,590  62,173 
2020 Buildstrong pledges 62,644  466,500 
2021 Buildstrong pledges 581,011  - 
30th Anniversary pledges 1,375  6,830 
Total 691,501  597,551 
Less: allowance for doubtful accounts (113,673)  (119,874) 
 
Total pledges receivable, net $     577,828 

 
$     477,677 

 
 
E. Mortgage Loans Receivable 
 
Mortgage loans receivable consisted of the following at December 31,:  
 

 2021  2020 
    
Non-interest-bearing mortgage loans receivable, at face value  $15,482,742  $16,755,835 
Interest-bearing mortgage loans receivable, at face value 44,710  - 
Forgivable mortgage loans receivable, at face value 4,261,909  3,741,583 
Unamortized discounts (10,880,399)  (11,754,805) 
    
Total mortgage loans receivable, net   8,908,962    8,742,613 
Less current portion due within one year (835,071)  (878,089) 
    
Long-term portion of total mortgage loans receivable, net $  8,073,891  $  7,864,524 

 
As of December 31, 2021 and 2020, the non-interest-bearing mortgage loans receivable have been 
discounted based on imputed interest rates ranging from 7.38% to 9.00%. 
 
Interest-bearing mortgage loans are issued by TLC. A third-party lender has purchased a majority 
participating interest in the loans issued by TLC during the year ended December 31, 2021 without 
recourse. TLC retains a minority interest in the loans, which is included in interest-bearing mortgage 
loans receivable, and TLC acts as the loan servicer. The third-party lender does not participate in 
forgivable loans issued by TLC. 
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E. Mortgage Loans Receivable – continued 
 
In certain circumstances, Habitat may utilize a subordinate forgivable mortgage to bring the mortgage 
down to an affordable level based on the borrower’s specific financial situation.  Habitat primarily 
provides down payment assistance to certain borrowers through the issuance of forgivable mortgages.  
The forgivable mortgages are forgivable based on the borrower fulfilling the specific terms and 
conditions stipulated in the agreements.  The conditions are primarily fulfilled through the passage of 
time that the borrower remains in the home.  Habitat forgives these mortgage receivables as the 
conditions are fulfilled at the forgiveness rates stipulated in the agreements and records the 
contribution expense within the cost of program properties on the consolidated statement of 
functional expense.  The mortgages are collateralized by the underlying property and are analyzed on 
an aggregate basis for impairment. 
 
The year and amount the forgivable mortgages may be forgiven are as follows: 
 

2022 $                 - 
2023 19,500 
2024 - 
2025 - 
2026 18,976 
Thereafter (2027 – 2050) 4,223,433 
  
 $  4,261,909 

 
Non-interest-bearing mortgages receivable and unamortized discount are classified within Level 3 of 
the valuation hierarchy.  Habitat obtains these values by considering the following assumptions:   
(1) unamortized discount rate is the interest rate provided each year by International; (2) reliance on 
International’s discount rate to be reflective of the overall market; (3) the discount is amortized using 
the effective interest rate over the life of the mortgage; and (4) mortgages receivable are valued based 
on the gross mortgage amount less discount and down payment received.   
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F. Program Properties  
 
Program Properties – Construction in Progress 
 
Costs incurred in conjunction with home construction are capitalized as incurred.  Construction in 
progress are homes at various stages of construction, which will be sold as part of Habitat’s exempt 
purpose.   
 
The following is a summary of construction in progress activity for the year ended December 31, 
2021: 
 

 Number  Costs 
    
Construction in progress, beginning of year 44  $  1,553,433 
Additional costs incurred during 2021 -  2,954,272 
New homes started during 2021 62  3,811,682 
Sales of homes during 2021 (47)  (5,243,808) 
    
Construction in progress, end of year 59  $  3,075,579 

 
The following is a summary of construction in progress activity for the year ended December 31, 
2020: 
 

 Number  Costs 
    
Construction in progress, beginning of year 56  $  2,329,462 
Additional costs incurred during 2020 -  360,340 
New homes started during 2020 46  2,126,566 
Sales of homes during 2020 (55)  (3,253,451) 
Other home costs expended during 2020 (3)  (9,484) 
    
Construction in progress, end of year 44  $  1,553,433 
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F. Program Properties – continued 
 
Program Properties 
 
Program properties consisted of the following as of December 31,: 
 

 2021  2020 
    
Lot inventory $  2,196,349  $  2,549,000 
House inventory 64,801  108,988 
    
 $  2,261,150  $  2,657,988 

 
At December 31, 2021 and 2020, lot inventory includes 135 and 165 undeveloped lots, and house 
inventory includes 1 and 2 completed and unsold houses, respectively.  
 
 
G. Property and Equipment 
 
Property and equipment consisted of the following at December 31,: 
 

 2021  2020 
    
Land $  1,115,726  $  1,115,726 
Buildings and building improvements 4,169,062  4,091,999 
Vehicles 281,186  215,674 
Office equipment and furniture 302,570  303,447 
Software in progress 30,000  - 
    
 5,898,544  5,726,846 
Less accumulated depreciation (1,846,046)  (1,638,066) 
    
Property and equipment, net $  4,052,498  $  4,088,780 

 
Depreciation expense for the years ended December 31, 2021 and 2020, was approximately $237,000 
and $184,000, respectively. 
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H. Notes Payable 
 
Notes payable consisted of the following as of December 31,: 
 

 2021  2020 
    
Note payable-International, installment note 

with equal installments of $1,457 monthly, 
0% with various maturities through 2025, 
secured by mortgages receivable. $       28,895 

 

$       47,367 
Note payable-Bank, installment note with 

equal installments of $2,652 monthly, 
2.63% with the remaining balance due at 
maturity in December 2022, secured by 
property and equipment. 304,767 

 

327,768 
Note payable-City of Arlington, installment 

note with equal annual payments of $1,320, 
0% payments due a year in advance, 
matures September 2041, secured by real 
estate. 26,410 

 

27,730 
    
Total notes payable 360,072  402,865 
Less current portion of notes payable (320,004)  (51,616) 
    
Total notes payable, less current portion $     40,068  $     351,249 

 
Future maturities of debt for the subsequent fiscal years ending December 31, are as follows: 
 

2022 $     320,004 
2023 10,992 
2024 6,626 
2025 1,320 
2026 1,320 
Thereafter 19,810 
  
 $     360,072 
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H. Notes Payable – continued 
 
Habitat has three revolving lines of credit with separate financial institutions, with an aggregate 
available borrowing amount of $2,175,000, all of which was unused at December 31, 2021.  The first 
line of credit has an available borrowing of $575,000, with a maturity in May 2023, bears interest at 
the Wall Street Journal Prime Rate (“Prime Rate”) less .10%, and is secured by certain real property.  
The second line of credit has an available borrowing amount of $800,000, with a maturity in 
December 2022, bears interest at the Prime Rate, and is secured by certain real property.  The third 
line of credit has an available borrowing amount of $800,000, with a maturity in December 2022, 
bears interest at the Prime Rate, and is unsecured.  There were no borrowings on the lines of credit 
during 2021 and 2020. 
 
 
I. Texas Department of Housing and Community Affair (“Bootstrap” Loan Program) 
 
The Texas Department of Housing and Community Affairs’ (“TDHCA”) “Bootstrap” Loan Program 
provides no-interest home mortgage loans up to $45,000 to low-income Texas families who agree to 
help build their own home and who are working through certified non-profit organizations such as 
Habitat.  This program uses funds administered through the State of Texas Housing Trust Fund.  
TDHCA has appointed Habitat as a servicer for “Bootstrap” loans.  As a servicer, Habitat collects 
payments from the borrowers and remits to TDHCA.    
 
Fifteen and eighteen loans were issued by TDHCA during 2021 and 2020 in the amount of 
approximately $674,000 and $810,000, respectively.  At December 31, 2021 and 2020, no amounts 
were due from TDHCA.    
 
 
J. Homeowner Down Payment Assistance Programs 
 
Habitat partners with three different agencies to provide down payment assistance to Habitat 
homeowners:  (1) City of Fort Worth Affordable Homebuyer Assistance Program (“AHAP”), which 
provides up to $20,000 down payment assistance for income-eligible first-time homebuyers within 
the Fort Worth city limits, (2) Federal Home Loan Bank (“FHLB”) Write-Down Program, which 
provides up to $5,500 for mortgage write-downs in the form of down payment assistance and is based 
on the homeowner’s income, and (3) the Wells Fargo Neighborhood LIFT (“LIFT”) program, which 
provides up to $15,000 for down payment and closing cost assistance.  The LIFT program requires 
the homeowner to live in the home as a primary residence for at least 5 years.  The FHLB and LIFT 
programs encompass Habitat’s entire service area.  All qualifying Habitat family partners are matched 
to the appropriate down payment assistance program based on a first come, first served availability.  
Habitat’s staff assists with the completion and submission of each homeowner’s application. 
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J. Homeowner Down Payment Assistance Programs – continued 
 
Habitat received approximately $88,000 and $104,500 from the FHLB program for 16 and 19 
homeowners that closed on their homes in 2021 and 2020, respectively.  The AHAP program 
approved 23 homeowners with approximately $370,000 and $685,000 in down payment assistance in 
2021 and 2020, respectively.  In 2020, the LIFT program approved 6 homeowners with 
approximately $90,000 in down payment assistance.  There was no such assistance awarded in 2021.  
 
 
K. Net Assets with Donor Restrictions 
 
Donor-restricted net assets are generally restricted for obtaining land and building homes for 
qualifying families and various outreach programs.  The table below represents the purpose for which 
certain net assets are restricted by the donor as of December 31,: 
 

 2021  2020 
    
Time restrictions $     581,011  $                 - 
Partnership program 575,000  100,000 
Specific house builds  250,001  647,212 
Parker County house builds 14,574  1,110 
Mansfield house builds 2,000  - 
Other  10,000  23,568 
    
 $  1,432,586  $     771,890 

 
Net assets were released from donor restrictions by incurring expenses satisfying the restricted 
purpose of building homes specified by the donor during the years ended December 31, 2021 and 
2020.  Restricted funds were spent on the following programs during the year ended December 31,: 
 

 2021  2020 
    
Specific house builds $         522,211  $                 - 
Time restriction 13,343  1,115,353 
Partnership program 100,000  75,000 
Other 10,225  - 
    
 $         645,779  $  1,190,353 
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L. Related-Party Transactions 
 
As of December 31, 2021 and 2020, Habitat has a note payable outstanding with International (Note 
H). 
 
Habitat remits a portion of its contributions (excluding in-kind contributions) to International.  These 
funds are used to construct homes in economically depressed areas around the world.  During the 
years ended December 31, 2021 and 2020, Habitat contributed $80,000 and $40,300 to International, 
respectively. 
 
 
M. Commitments and Contingencies 
 
Legal Matters 
 
In the normal course of business, Habitat may become party to various claims, litigation, and 
assessments.  Management is unaware of any such matters that would have a material impact on the 
consolidated financial statements in the event of an unfavorable outcome. 
 
Operating Leases 
 
Habitat leases certain equipment under non-cancelable operating leases that expire in 2025.  Total 
rental expense was approximately $44,000 and $30,000 for the years ended December 31, 2021 and 
2020, respectively. 
 
Future maturities of operating leases for the subsequent fiscal years ending December 31, are as 
follows: 
 

2022 $       32,207 
2023 23,842 
2024 23,842 
2025 11,234 
Thereafter - 
  
 $       91,125 
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N. Paycheck Protection Program 
 
During 2020, FWAHH entered into a loan agreement issued by the Small Business Administration 
(“SBA”) under the Paycheck Protection Program that consists of a forgivable loan that matures in 
April 2022, and incurs interest at 1.0%.  The total loan amount was $550,000.  FWAHH would not be 
liable for repayment of the loan provided that all SBA loan proceeds are used only for qualified 
expenditures as specified in the loan application. 
 
During 2020, management applied for loan forgiveness under the SBA loan agreement and the loan 
was forgiven in March 2021.  Accordingly, management recognized the forgiveness as a conditional 
contribution during the year ended December 31, 2020, on the accompanying consolidated statement 
of activities. 
 
 
O. Employee Retention Credit 
 
In March 2020, the Treasury Department and Internal Revenue Service enacted the Employee 
Retention Credit (“ERC”) program, which was a credit designed to encourage organizations to keep 
employees on their payroll.  The refundable credit per employee is 70% of up to $10,000 in wages 
paid by an eligible employer whose business had been financially impacted by COVID-19.  During 
the year ended December 31, 2021, Habitat qualified to receive an ERC of approximately $1,045,000. 
The full amount is unpaid as of December 31, 2021. Accordingly, the ERC is recognized as revenue 
and a receivable as of and for the year ended December 31, 2021. 
 
 
P. Employee Benefit Plan 
 
Habitat maintains an employee 401(k) benefit plan (the “Plan”) which covers all employees at least 
21 years of age who have at least 90 days of employment.  Habitat may match any eligible 
participant’s contributory deferral to a maximum of 6% of his/her pre-tax compensation.  Total 
employer match for the years ended December 31, 2021 and 2020, was approximately $107,000 and 
$106,000, respectively. 
 
 
Q. Subsequent Events 
 
In preparing the consolidated financial statements, Habitat has evaluated all subsequent events and 
transactions for potential recognition or disclosure through June 28, 2022, the date the consolidated 
financial statements were available for issuance. 
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